
SECOND QUARTER 2009
For the three and six months period
ended August 1st, 2009.
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August August August August 
1, 2, 1, 2,

2009 2008 2009 2008
Operating results

Operating revenue $11,408 $12,768 $21,322 $22,689

Operating income  - EBITDA1 408 1,770 614 2,400
In % of sales 3.6 % 13.9 % 2.9 % 10.6 %

Net earnings (loss) (169) 839 (455) 1,006
In % of sales (1.5)% 6.6 % (2.1)% 4.4 %

Earnings (loss)  per share, basic and diluted - - - 0.01

Weighted average number of shares 
outstanding, basic (in thousands) 167,678 172,678 167,678 172,678

Other statistics

Capital expenditure - net (in thousands $) 1,009 953 1,454 1,539
Number of stores at the end of the period 62 60 62 60
Number of employees 550 500 550 500

     Three months ended Six months ended
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August August August August
1, 2, 1, 2,

2009 2008 2009 2008
$ $ $ $

Operating revenue 11,408 12,768 21,322 22,689

Operating income - EBITDA1 408 1,770 614 2,400

Less:
Interest 196 98 389 160
Amortization 401 411 786 705

Earnings (loss) before income taxes (189) 1,261 (561) 1,535
Income taxes (recovery) (20) 422 (106) 529
Net earnings (loss) (169) 839 (455) 1,006
Earnings (loss) per share, basic and diluted - - - 0.01

Weighted average number of shares
outstanding (in thousands) - basic 167,678 172,678 167,678 172,678

Cash flows from 
Operating activities 1,755 2,345 (232) 872
Financing activities 95 - 38 -
Investing activities (1,009) (953) (1,454) (1,539)

Total assets 21,038 19,079 21,038 19,079
Total long-term debt 2 3,274 1,468 3,274 1,468

Period of six months
endedmonths ended

Period of three 
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Fiscal year 2009 2008 2009 2008 2008 2007 2008 2007
$ $ $ $ $ $ $ $

Operating revenue 11,408 12,768 9,914 9,921 12,988 12,928 5,167 5,398
Earnings (loss) from

Continuing operations (169) 839 (286) 167 627 941 (2,118) (1,327)

Discontinued operations - - - - - - - 161
Net earnings (loss) (169) 839 (286) 167 627 941 (2,118) (1,166)

Continuing operations - - - - - 0.01 (0.01) (0.01)

Discontinued operations - - - - - - - -
Basic and diluted 

earnings (loss) - - - - - 0.01 (0.01) (0.01)

Basic 167,678 172,678 167,678 172,678 170,128 172,678 172,502 172,678

First
quarter

Fourth
 quarter

Third
quarter

Per share amounts from

Weighted average number of shares (in thousands)
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August August August August 
1, 2, 1, 2,

2009 2008 2009 2008
$ $ $ $

Operating revenue 11,408 12,768 21,322 22,689 

Cost of goods sold, operating 
and administrative expenses (Note 4) 11,000 10,998 20,708 20,289 

Interest (Note 5) 196 98 389 160 
Amortization 401 411 786 705 

11,597 11,507 21,883 21,154 

Earnings (loss) before income taxes (189) 1,261 (561) 1,535 
Income taxes (recovery) (Note 6) (20) 422 (106) 529 
Net earnings (net loss) and 
Comprehensive income (loss) (169) 839 (455) 1,006 

Earnings (loss) per share, 
basic and diluted (note 7) - - - 0.01

Weighted average number of 
shares outstanding  167,678,115 172,677,515 167,678,115 172,677,515 

Three months ended Six months ended
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August August August August 
1, 2, 1, 2,

2009 2008 2009 2008
$ $ $ $

Deficit, beginning of 
  period as previously reported (19,903)  (19,172)  (19,617)  (19,339)  

Adjustment to opening deficit resulting
from adoption of new accounting
standard Section 3031 - Inventories -
net of income taxes of  $103,000 - 207 - 207

Deficit, beginning of period as restated (19,903)  (18,965)  (19,617)  (19,132)
Net earnings (loss) (169)  839 (455)  1,006

Deficit, end of period (20,072) (18,126) (20,072) (18,126)

Six months endedThree months ended



See accompanying notes
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As at August August January
1, 2, 31,

2009 2008 2009
$ $ $

Assets (Unaudited) (Unaudited) (Audited)
Current assets

Cash and cash equivalents 2,698 5,503 4,346 
Accounts receivable 259 38 92 
Income taxes 270 - 270 
Inventories 7,786 6,005 7,922 
Prepaid charges 627 1,378 614 
Future income taxes 644 123 435 

12,284 13,047 13,679 

Capital assets (Note 8) 8,754 6,011 8,086 
Future income taxes - 21 - 

21,038 19,079 21,765 

Liabilities and shareholders' equity
Liabilities
Current liabilities

Accounts payable and accrued liabilities 4,601 4,063 5,239 
Income taxes - 268 - 
Current portion of long-term debt and

convertible debentures (Note 9 and 10) 1,138 42 756 
5,739 4,373 5,995 

Deferred lease credits 727 240 473 
Long-term debt (Note 9) 606 - 727 
Liability component of convertible debentures (Note 10) 2,668 1,468 2,972 
Future income taxes 232 - 129 

9,972 6,081 10,296 

Shareholders' equity
Share capital (Note 11) 27,702 28,528 27,702 
Equity component of convertible debentures (Note 10) 1,137 1,005 1,137 
Contributed surplus 2,299 1,591 2,247 
Deficit (20,072)  (18,126)  (19,617)  

11,066 12,998 11,469 
21,038 19,079 21,765 

Commitments (Note 15) 
See accompanying notes 

Approved by the Board

Mardiros Ounanian Joe Marsilii 
Director Director
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August August August August 
1, 2, 1, 2,

2009 2008 2009 2008
$ $ $ $

Operating activities
Net earnings (loss) (169) 839 (455) 1,006
Adjustments (Note 14) 494 617 905 1,043

325 1,456 450 2,049
Net changes in non-cash working 

capital items (Note 14) 1,430 889 (682) (1,177)

Operating activities 1,755 2,345 (232) 872

Financing activities
Repayment of convertible debentures (75) - (75) -
Rental inducement 227 - 227 -
Reimbursement of long term debt (57) - (114) -

Financing activities 95 - 38 -
Investing activities
Acquisition of capital assets (1,009) (953) (1,454) (1,539)

Investing activities (1,009) (953) (1,454) (1,539)
Net changes in cash and cash equivalents 841 1,392 (1,648) (667)
Cash and cash equivalents at beginning 1,857 4,111 4,346 6,170
Cash and cash equivalents at end 2,698 5,503 2,698 5,503

Three months ended Six months ended

See accompanying notes 
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August August August August 
1, 2, 1, 2,

2009 2008 2009 2008
$ $ $ $

Long-term debt 175 100 348 189 
Others 21 24 45 50 

196 124 393 239 

Interest income - (26)  (4)  (79)  
196 98 389 160 

Three months ended Six months ended
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August August August August 
1, 2, 1, 2,

2009 2008
$ $ $ $

Current income taxes - 310 - 352 
Future income taxes (20)  112 (106)  177 

(20)  422 (106)  529 

Three months ended Six months ended
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August August August August 
1, 2, 1, 2,

2009 2008 2009 2008
$ $ $ $

Basic 
Net earnings (loss) (169)  839 (455)  1,006 

Earnings (loss) per share, basic - - - 0.01

Weighted average number of shares  
outstanding, basic 167,678,115 172,677,515 167,678,115 172,677,515

$ $ $ $
Diluted
   Net earnings (loss) (169) 839 (455) 1,006
   Adjustment related to debentures - - - -
Adjusted earnings (loss) (169) 839 (455) 1,006

Weighted average number of 
shares outstanding 167,678,115 172,677,515 167,678,115 172,677,515

Dilution effect from stock option plan - 98,326 - -

Adjusted weighted average number of
 shares outstanding 167,678,115 172,775,841 167,678,115 172,677,515

$ $ $ $
Earnings (loss) per share, diluted - - - 0.01

Six months endedThree months ended
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As at

Cost Accumulated Cost Accumulated Cost Accumulated
Amortization Amortization Amortization

$ $ $ $ $ $

Equipment 1,634       733               851       548              1,552      619              
Software 726          181               392       152              614         127              
Leasehold improvements 10,816     3,508            7,866    2,398           9,556      2,890           

13,176     4,422            9,109    3,098           11,722    3,636           
Accumulated amortization 4,422       3,098    3,636      
Net book value 8,754       6,011    8,086      

August 1, 2009 August  2, 2008 January 31, 2009
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As at August August January

1, 2, 31,
2009 2008 2009

$ $ $
Capital lease, payable by 48 payments,

the carrying interest rate is 5.63 % 844 - 958 
Current portion 238 - 231 

606 - 727 
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As at August August January

1, 2, 31,
2009 2008 2009

$ $ $
Unsecured convertible debentures with carrying

 annual interest rate of  8 %, payable monthly 4,425 2,500 4,500 

Convertible right value presented in equity (1,137)  (1,005)  (1,137)  
3,288 1,495 3,363 

Financing fees (197)  (197)  (197)  
Interest capitalized 477 212 331 
Liability component of the convertible debentures 3,568 1,510 3,497 
Current portion 900 42 525 

2,668 1,468 2,972 �
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As at August August January

1, 2, 31,
2009 2008 2009

$ $ $

Common shares
167,678,115 (168,677,515 as at January 31, 2009, 

172,677,515 as at August 2, 2008)   27,702   28,528   27,867
- treasury stock ((999,400) as at January 31, 2009) - - (165)

167,678,115 (172,677,515 as at August 2, 2008) 27,702 28,528 27,702

Issued and outstanding

Authorized
Unlimited number of common shares with voting rights
Unlimited number of preferred shares without voting rights
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Options outstanding Exercisable options
Range of Number of Weighted Weighted Number of Weighted

exercise prices outstanding average average exercisable average
options remaining exercise options exercise

contractual life price price

$ $ $
0,08 3,400,000 8,7 0,08 2,266,663 0,08

0,11 à 0,13 1,500,000 7,1 0,12 1,166,667 0,12
4,900,000 8,2 0,09 3,433,330 0,09
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August August August August 
1, 2, 1, 2,

2009 2008 2009 2008
$ $ $ $

i)   Adjustments for:

Amortization 401 411 786 705 
Interest capitalized on the liability

component of debentures 75 50 146 90 
Stock-based compensation plan 26 30 52 44 
Future income taxes (20)  112 (106)  177 
Amortization of deferred lease credit (26)  (11)  (44)  (20)  
Deferred  lease credit 38 22 71 44 
Loss on disposal of capital assets - 3 - 3 

494 617 905 1,043 

ii)  Net changes in non-cash working 
capital items

Accounts receivable (220)  47 (167)  118 
Income taxes - 235 - 122 
Inventories 245 175 136 (451)  
Prepaid expenses 823 131 (13)  (103)  
Accounts payable and accrued liabilities 582 301 (638)  (863)  

1,430 889 (682)  (1,177)  

iii) Supplementary information
Cash amount paid 
     Interest 103 50 234 99 
     Income taxes - 67 - 222 

Six months endedThree months ended
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2010 2011 2012 2013 2014 Subsequently
(6 months)

$2,653 $4,869 $4,176 $3,543 $2,177 $3,476
�
�





--��		����

		��

		����

������������������

��		��		��������		��

''������		����������((


��



�
.�

�
������	

��
��
����	
��	
��
��


�	�

���
��������

�

������
����	��
����

























�	





/40
 ��$�	��
�����������



��
� #�$�	��,
� �-C
���&

� ��� $	�	����� �	���	�� 	�
� ��� 
�
��
� 
������
��� ���������� ��� 
�	-�
� ��
�
���
��	�� ���	����������	���	�����C
��
�	������������	���	���

�
����
�
-���	�����	�������
�
0�	�
�����
���$	���	���	�
�������	���	��-	

�
��	
����$	���	�����&

�������
������	���$	��
��������
��
�	������
���&��
�	��	�
��	�
��
��������
�	�
����
�
��
�
��
� #�$�	��,
� �	���	�� �
� ��$��

�� ��� ����1�
�$� �
-�� ���������� ����
��� �������� ��� ��
� �
-�� 	���

�	�
����
�
,�
���������
�#�$�	��,
����$	����


�����	���	��	�
���� ���	��
�����
	


�������1�	
��
�������� �	���	�� 	����� ����� �	���	�� 
0�
������

� ���� �
�� 
���
� 	�������
� 	��� 
0�
����� 
���
�
�
��&	����� ���C
��
�� �����
� ������� ����	�
� ����� ����
����� ����
� ��


� �
����
$
��
� ���� ��� ��
�
���
��	���1�
�
�	�
�� �	
�� ����
� 	��� ��
� ���	������ �	������

� 	��
	��� �����	�
�� ��
� #�$�	��,
� ����1
�
�$��
-�����
�
�
�������&
���-�
����

���
���
-
����

�	���	��	���	���
	

����
���	������?��
����
�
��

� ���� 

�	-��
�� ��	����	��&
� �
����� ��� �	���	�� ����
��	� ���� $	�	�
$
���� -��� �	��
��� ���$��

�
�
	�1�&
�1�
	��
�
�	��	-�
�������	-�
������������
�-�	���������
����
�$������
����
�	���&���

������
�
�����	$����-��-	������ 
�	�

����
�#�$�	��� �
�
�-C
��� ��� ���	���	�� ��&
�	������
���	���	�� �
	

�
	��

$
����


�	�� ���������
���9�
���
#��������
���	�����	�����
�
 �7����
8����2��
�
)�����������
���
���
���
����	����
�#�$�	��������-
���	-�
�������������
��-���	����
����	���$
���-	
�
����
	�� 	� �
	
��	-�
� ��
��� ��
� #�$�	��� $	�	�

� ��
� ���������� ��
�� -�� $���������� ��
� ��
�	�����
�
����
$
��
�� ��
� #�$�	��� ��
�	�

� -���
�� 	��� �	
�� ���
�	
�
� ��� 
�
��
� ��	�� ��� �	
� 
������
���
����
� ��� ������� ��
� �-���	����
�� � ��
�#�$�	����	
� ����� �
�$��
-�� ���
�	������� �
���������������	��
�	�$
��
����5(�(78�333����������
��
0�� ��
�&
�$����
�� ���
� �����$	�����	-���� ��
��	�$
��
� ���
�	���	�����������
�
�-

��
����
	�
��
���


��
�����)��

�(3�	���((�)���1�
�$��
-��	���)�	-������
��$���
��� ��� ��
� ���&
���-�
� �
-
����

� ��� 	���	�� ���	���	�� 
�	�
$
��
� ���� ��
� �
	�� 
��
��������
H	��	���7(��2334���������
��	�	-�
�	���	����
����	-�����

�	�
�	�������
����
�
�������8����2�
�
��
� #�$�	��� �
� 
0��

�� ��� ���	���	�� ��
�
� 	
� 	� �

���� ��� 
0��	��
� �	�
� ������	����
� 	��� ��
�
&��	������� ��� ��


� �	�

�� >�� ��
� ���$	�� ����

� ��� -�
��


�� ��
� #�$�	��� �������
� �
��	���
��$$�����

� ��	�
	�����
� ��� ���
���� ����
���

�� � ��
� #�$�	��� $	�	�

� ���
� ��
�� ����� ����	���
�����	��
���
�	������
��(��2334����
�#�$�	����	������	��������	��
��
��$��	�
�����(��������	�
�
	$�������� ��� 5837�333�  56(2�333� 	
� 	�� ����
�� 2�� 2338%�� ����� $	������� �	�

� ������ ������ 23(3�
 ������<���-
��2338�	
�	������
��2��2338%��	��� �	�

�-
��

��(�(@�	���(�2(4�  (�3(�	���(�32� ���
2338%���
��������
��(��2334����
��	���&	��
�������
	��*
���	��
���� ��



������
�����	��������	��
�
�	
�-

���
����
�������
���
�	����
�����
�
��
�
����(����	������
��	�	-�
�������
�������
�-	�	��
�

�

��	
�	������
��(��2334�� 522�333�	
�	������
��2��2338%��
�
��
� #�$�	��� �	
� �
����$
�� 

�
���&���� 	�	��
�
� ��� ��
� (���� ����	�� �
��$��	�
�� ���	���	��
��
���$
��
��	������
��(��2334������
�
�$��
�����	���	��
������
�(��������	��
0��	��
��	�
�������
�$�	����
��
	�����
� ��

%��<������
��(��2334���	�(3�;���

�����	��������
�#	�	��	������	��	�	��
��
��
�(���� ����	��� 	

�$���� ��	�� 	��� ���
�� &	��	-�

�� ��� �	������	�� ���
�

�� �	�

�� �	�� �
$	��
�� ��
�

	$
���������	&
��

���
�����	�5(36�333��
��
	

��������
	

���

�
���&
���������
�#�$�	��,
��
��
��

�������
�

$

�
��
��
������
��(��2334��
�
��
����
���
�����2�
�
��
� #�$�	��,
� 
0��
��
� ��� ���
�

�� �	�
� ������	����
� �
� ��� ���
�

�� 
	��
�� ��� ��
� �	
��� �	
��

���&	�
��
�	������
�

���	��������
���
�������
��A	������

�����
����1�
�$���
�����

���-
�����)��
�4�
-
	�����
�

��	��&	��	-�
��	�

������
�����1�
�$��
-���	
�	���0
���	�
��
�
�
�
�
�



--��		����

		��

		����

������������������

��		��		��������		��

''������		����������((


��



�
.�

�
������	

��
��
����	
��	
��
��


�	�

���
��������

�

������
����	��
����

























�






�	�� ���������
���9�
���
#��������
���	�����	�
'���	�����(����
�
��
� #�$�	��� �	
� �
����$
�� 

�
���&���� 	�	��
�
� ��� ���
�

�� �	�
� ��
�� 	�� ����
�� (�� 2334�� ���
�
�
�$��
�����	���	��
�������
�

���	�

��������$�	���
������	����
��
	�����
��?��������
�

�����
��	��
�����2334����
�#�$�	���
	��
��56�333�������
�

������$
������
��	
����	
��
���&	�
��
�	���
�	���5(�333�������
�

�������
���
�������
��

����������
	

�����
��
	

����(33�-	
�
������
������
�
	&
�	�
� ���
�

�� �	�
� 
	��
�� ������� ��
� �
����� ������ �	&
� ����
	

�� ��� 5(3�333� ��� �
��
	

�� ���
56�333�
������	����
��
	�����
�����
�	�	��
�
�	

�$

���	��	������
��&	��	-�

������	������	�����
����
����
�����	�

���
$	������
�	����
�
�������0�������0������
�
��
�#�$�	����	
���	

���
����
����	���	��	


�
�	�����	-�����

�	
�������
���
�

• #	
��	����	
��
���&	�
��
��	
�!�
���������	����"��
• �������
��
�
�&	-�
�	�
���	

���
��	
�!��	�
�	����
�
�&	-�

"��
• ���������	�	-�
�	���	����
����	-�����

�	
��
���	
� ������
�$��
-��	�
���	

���
��	
�!���
��

���	���	����	-�����

"�
�
A	��� &	��
� 

��$	�

� 	�
� $	�
� 	�� 	� 
�
������ ������ ��� ��$
�� �
���� 	&	��	-�
� �����$	����� 	-���� ��
�
���	���	����
���$
������


�

��$	�

�	�
�
�-C
���&
�����	���
�	������
���	�����-
��
�
�$��
�������
��
��
�����
�
#	
�� 	��� �	
�� 
���&	�
��
�� 	������
� �
�
�&	-�
�� 	������
� �	�	-�
� 	��� 	����
�� ��	-�����

� 	�
� 	���

����1�
�$����	���	����
���$
��
.����

��
��������
����	���&	��

�	����0�$	�
���
����	�������&	��

��
�
��
� �	��� &	��
� ��� ��
� ����1�
�$� �
-�� ���	���	�� ��
���$
��� �
� ���� 
�������	����� ����
�
��� ���$� ��
�
�	������� &	��
�� ��
� 

��$	�
�� �	��� &	��
� ������ ����
�� ���$� ��
� 	$����� ��	�� ������ -
� �-�	��
�� ���
��
�
��	
�	���$$
��	�
�

���
$
��������
���
���$
��
���
�
/60
 ���$���	�%�
#������



#
��	�����$�	�	��&
������

��	&
�-

���
��	

���
�����������$������
�����
����
������




